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Morocco'stotd citrus production, at 1.36 million MT is expected to be at about the same level aslast year. The drop
in orange production is expected to offset most of the increasein small fruit (Tangerine-like) output. Overdl dry
wegther conditions during the winter and spring and excessive heat during early summer impacted negatively on fruit
seitings and lead to alower number of fruit per tree.

The table below provides data on production forecasts for fresh citrus by variety and region (1,000 MT):

M arketing Year:1999 / 2000 (For ecast Production in 1,000 M T)
Smdl Citrus Fruit Oranges
Clementine [Nour Ortanique |Navel Sdutiana |Deep Maroc- |Others [Total/
Region Blood |Late Region
Oriental 110 3 1 65 . 0 8 . 187
Gharb 19 4 7 50 4 671 162 . 312
Tadla 12 3 32 4 12 60 . 124
Haouz 4 . 4 13 1 1 20 . 43
ISouss 210 39| 29 85 37 15| 250 300 694
ILotal o0l 44 44 245 45 ool 500l 30l 1359
M arketing Y ear:1998/99 (Revised Production Figuresin 1,000 MT) |
Smdl Citrus Fruit Oranges |
Clementine] Nour| Ortanique] Navel| Sdutiana] Deep| Maroc-| Others| Total 4
Region Blood Late Regio
Oriental 110 2 1 60 . 0 6 179
Gharb 16 2 8 55 4 63 150 294
Tadla 11 3 35 4 10 45 104
Haouz 3 . 3 16 2 1 24 . 49
ISouss 185 28 28 85 37 22l 280 35 700}
otal {320l 3ol 42 251 4l o __s0sl 350 1334
[Forecast Increasein production: 2000 compar ed to 1999 (per cent ) |
Smdl Citrus Fruit Oranges |
Clementine] Nour| Ortanique|  Navel| Sdutiana] Deep| Maroc-| Others Totalq
Region Blood Late Regio
Oriental | 667 20.0 8.3 nal | 333 nl 44
Gharb 18.8] 59.1 -8.0 -9.1] -15.9 6.3 8.0 nal 4.7
Tadla 9.1 na 10.0 -86] -125] 137 333 na] 13.1)
Haouz 33.3 na 440 -188] -27.8] -28.6] -16.7 na| -11.9
ISouss 135] 357 3.6 . -1.4] -328] -107] -14.2 0.0
ILotal 92l 388l a8l 24l 47l 24l 10l 142l +1d

Source; SASMA

Notes:1) Figures may not add to tota because of rounding. 2) Souss: Vicinity of Agadir, Orientd: Vicinity of Berkane
& Oujda, Gharb: vicinity of Kenitra, Tadla: Vicinity of Beni Mélld, Haouz: vicinity of Marrakech. 3) Clementine, Nour,
and Ortanique are Smilar to tangerines.
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The table below provides a production and export caendar for mgor citrus fruit available in Morocco:

Beginning of Season End of Season

Small Citrus Fruit

- Clementine End of September End of January

- Hamdline Mid-November Mid-February
Oranges

- Navels November Mid April

- Maroc-Late March Mid-duly

- Sanguine (Deep Blood) Mid-December End of March
- Sdutiana Mid-December End of April

Source: AgAtt
Processed Citrus

This year, the largest citrus processor, FRUMAT, is expected to process atota of 100,000 MT of oranges and about
1,000 MT of smdl citrusfruit (tangerine-like). Thanks to the GOM support, FRUMAT was able to pay higher prices
to orange producers and process alarge quantity of fruit in spite of the relatively smal crop last year (see policy

Section).
The table below provides data on citrus process ng (Metric Tons):
Marketing Year MY 95 MY 96 MY 97 MY 98] MY 99/0(
95/96 96/97 97/98 98/99| (forecast
(Revised)
ORANGES 81,700 6,127| 118,000 85,420] 100,00C
Maroc Late 60,632 5,124 95,000 65,375 80,000
Navels 4,949 19 3,000 715 1,000
Other Oranges 16,119 984 20,000 19,330 19,000
CLEMENTINES 14,492 10,000 1,935 1,000
Totd Receved: 96,192 6,127| 128,000 87,355] 101,00C

Sources FRUMAT

Maintaining aregular supply of citrus fruit remains the mgor problem facing FRUMAT. The yearly fluctuation of the
local citrus production combined with the lack of adequate contractud arrangement with loca farmersto regularly
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supply fruit, make it difficult for FRUMAT to carry any medium or long-term development program.

Thanks to the GOM support for the citrus processor (see policy section), FRUMAT, has been able to pay higher
prices for the fruit and convince more farmersto ddiver ther citrusto processng mills. The Stuation is likely to continue
aslong as the funds granted by the GOM have not been fully used. Although currently there is no evidence that these
funds will be increased in the near future, a short citrus crop or a high demand in the export market could threaten
FRUMAT swesk financid stuation and provide the Producer’ s Association with a good reason to lobby the GOM for
another donation. FRUMAT has played a criticd role in absorbing excess of fruit during bumper years.

The table below provides data on prices paid to producers by FRUMAT (delivered at the mill, ¥MT):

1995/96] 1996/97| 1997/98] 1998/9
[Exchange Rate (Dirhams/$US) 85128]  8.6483 9.4334 9.658
ORANGES
- Maroc-L ate 35.24 23.13 34.98] 91.0
- Navels 29.371 23.13 28.73
- Early Vaieties 29.37] 23.13 40.60]
- Clementine 229112313

Sources FRUMAT

Consumption

Exports absorb the highest qudity fruit because it usudly provides a higher return to producers than sdling it in the local
market. Processing isthe least desirable outlet asit provides the lowest return to producers.

When in season, citrus fruit are readily available to consumers and most people can afford them. Lower qudity citrus
fruitsfor juice making are dso readily available in the fresh market at gppeding prices which discourage many end-
users from buying industry made juice and thusimpact on FRUMAT sdes.

In spite of the large potentid of the locdl citrusjuice market, FRUMAT hasfailed to boost the locd demand. The lack
of clear marketing strategy combined with awesk financid Stuation continue to dampen FRUMAT potentid sdesin
the loca market.

The table below provides dataon FRUMAT sdesto the locd market. Sdes of FRUMAT to consumers have been
converted to a concentrate (65 brix) basis (Metric Tons):

IMarketing Y ear (October-September) 95/96] 96/97 97/98 98/99 99/90
(Forecast)*
Total Loca Saes 2,195.1] 1,283.8 536.9] 1,215.7] 1,508.4
To Indugtrids 1,820.00 1,023.0 289.0 927.0] 1,200.G
To Consumers (converted to 65 Brix) 375.1 260.8 247.9 288.7 308.4
orinasisbass
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+ Single Strength (11 Brix) 830.0 590.0 543.0 673.0 600.G

+ Other Drinks (3506 juice) 397001 _2.72401 26400l _2.908.0_3.5000
Source: FRUMAT, (*)AgAtt’s Forecast

Thetota domestic consumption figuresin the PS& D include figures from the table above but aso the quantities of
concentrate imported since importers are not believed to hold large stocks. The largest consumer of citrus concentrate
in Morocco is the soft drink industry which consumes about 1,300 MT per year. Salesin the loca market are mostly
sangle strength juice and diluted (35% juice) citrusjuice.

Trade
Fresh citrus exports during 99/2000 are expected to be only dightly lower than last year reflecting smilar crop sze

during both years. The anticipated drop in orange exports is expected to more than offset the increase in smdl fruit
(tangerine-like) exports.

M orocco's Citrus Exports by Type (Metric Tons)
Marketing Y ear (Oct-Sept) 95/96] 96/97] 97/98 98/99 99/0
(10 months)] SASM

Oranges 378,688| 314,992] 390,891] 390,858 335,00
lsmal Citrus Fruit (Tangerine Like) 186,560] 203,566] 173,842]  233,323] 245,00
ILemon 465 83 928 133 15
Grape Fruit 329 28 25 47 5
Other Citrus 684 25] 9 59 10

Officid Trade Data (used in PS& D when complete) 566,727| 518,694] 565,696 624,420
[EACCE Export Data (used as first estimates) 625,224] 513,890] 610,042 583,062 580,30
Differentid] (58,497)| 4,804] (44,346) 41,358

Note: There has been some discrepancy in the past between the Officia Trade Data (Office des Changes) and the
EACCE (Quality Control Office) trade data. The EACCE export data are often used by AgAtt as early estimates of
exports. Also, first export forecast figures are released by SASMA which is a private service company financed by the
Association of citrus producers. Ultimately, when the officid trade data (from Office des Changes) became available,
AgALtt usesthem in the PS&D.

Morocco's citrus exports continue to be overwhemingly directed to the E.U. market. Proximity to the EU, high prices
in the E.U. market, and more importantly the preferential duties to which Moroccan citrus are subjected to when
entering the EU will continue to make E.U. market appeding to Moroccan fresh citrus exporters. The Eastern

European market, especiadly Russan, has been traditiondly importing lower qudity citrus fruit that are less suitable for
the E.U. market. The drop in exports of citrus to Russia because of the Russian crigis, has been offset by larger exports
to Canada, Poland, and the US.

UNCLASSFIED Foreign Agricultural ServicelUSDA



GAIN Report #M09019 Page 5 of 15

Processed Citrus

Morocco continues to import about $1.5 million of frozen citrus juice concentrate each year to fulfill the demand of the
soft drink industry in spite of the large stocks believed to be held by the local processor, FRUMAT. Reportedly,
FRUMAT hasfailed to provide price competitive citrus concentrate and unless world prices go up sgnificantly imports
are likely to continue next yesr.

Free Trade Zone with EU

The free trade zone agreement signed with the EU on February 26, 96 and ratified by al EU members has not been
implemented yet. Currently export conditions to the EU are smilar to those of last 4 years. In the agreement, the EU
grants Morocco with three mgor preferential accesses as far as citrus are concerned:

1) Quotas for Clementine and Oranges under which the fruit enter the EU duty free.
- Clementine: aquota of 123,200 MT expected to increase to 150,000 when the Agreement is fully
implemented.
- Oranges. aquota of 296,000 M T expected to increase to 340,000 MT when the agreement is fully
implemented

2) A reduction in the EU Minimum Entry Price (MEP) for aquota of Moroccan citrus during specific period.
When the imported commaodity enter the EU at a price under the MEP, it becomes subject to prohibitive tariff
equivaent duties which bascaly stop imports.

The table below provides data current and future quotas granted by the EU to Morocco:

Entry Price Contingent Period during which MEP is
(Euro) (Metric Tons) |effective
Clementines 48.70 110,000f Nov. 1, 99 to Feb 28, 2000
Oranges 26.60 300,000] Dec. 1, 99to May 31, 2000

3) Processed citrus: Currently, Morocco can export duty free up to 16,800 MT of orange juice to the EU
(excluding France). In addition, Morocco has aso a duty free access to the French market for atotal of 18,000
MT. When the new free trade zone agreement is implemented, Morocco is expected to be granted atota of
33,607 MT for thewhole EU (including France). While the duty free accessis crucid to the Moroccan citrus
processing industry, the agreement should not have a mgor impact since the processor will be limited by the
low quantity of fruit made &t its disposd for processng.
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M oroccan Fresh Oranges Exports by Destination

10/97-9/98 10/98-7/99 (10 months)
MT | $1,000 MT | $1,000

[Exchange Rate (dirhams/$US) 9.6589
EU Countries 241,027] 88,539 237,283 83,16
- France 80,883 29,315 89,631 32,84
- Germany 39,470 16,113 36,546 13,21
- Netherlands 29,348] 9,690 37,833 12,45
- Great Britain 38,105 14,116 37,807 12,44
- Bdgium 27,779 10,072 13,788] 4,41
- Finland 95471 3,828 8,929] 3,45
- Sweden 11591] 4,318 9,928 3,45
- Other EU 4304 1088 2819 87
Russa 120,812 42,297 98,223 33,38
Canada 2,055 808 16,496| 5,74
Lithuania 18,041 6,157 12,021] 4,03
ISaudi Arabia 2,005] 1,327 4221 2,79
fPoland 6,309 2,03
U.SA 5235 1,95
Other Destinations 6,951 2,684 11,071 4,07
Total Exports of Oranges 390,891] 141,812 390,858| 137,18

Source: al VIOrocca

M oroccan Fresh Smdl Citrus Fruit Export (Tangerine Like

10/97-9/98 10/98-7/99 (10 months)
MT | $1,000 MT | $1,000
[Exchange Rate (dirhams/$US) 9.6589
[EU Countries 102,029 61,369 134,142 83,32
- France 44,738 27,629 57,112 37,80
- Netherlands 6,912 3,755 27,419 16,07
- Germany 21,928 12,902 18,932 11,12
- Great Britain 7,574 4,549 14,769 8,77
- Sweden 11,446 7,103 10,449 6,28
- FHnland 5,132 2,973 4,834 2,79
- Other EU 4,299 2,458 626 47
Canada 14,664 8,797 36,442 21,77
Russa 27,701 16,248 27,075 15,30
UNCLASSFIED Foreign Agricultural ServicelUSDA
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Poland 6,656 3,978 11,856 7,14
Lithuania 4,199 2,060 10,597 5,94
ISaudi Arabia 5,537 4,029 6,255 4,72
Norway 12,264 7,566 5,623 3,14
U.SA 524 330 478 30
Others 267 117, 854

Total Small Citrus Fruit 173,842 104,496| 233,323 142,11

Palicy

The GOM adopted two decisons relative to citrus production and processing. Both decisons were published in the

officid bulletin and are being implemented:
1) A minigteria decree (#2-98-366, Official Bulletin 4658 of 1/21/99) by which the GOM provides a bonus to
the citrus processor. The exact bonus (dirhams per metric ton of citrus delivered for processing) is dtill to be
determined by ajoint decison from severd ministries. However, sources indicated that the GOM will alocate
30 million dirhams ($3.2 million) for this purpose. The producer’s association (dso shareholders of FRUMAT)
committed to match fundsin order to alow FRUMAT to become reestablished. FRUMAT, has been playing a
key role in absorbing the excess of production and avoiding fallsin loca fresh citrus prices.

2) A Minigterid decree (2-98-365, Officid Bulletin 4658 of 1/21/99) by which an bonus is made available to
farmers willing to establish new citrus orchards and acquire new water-saving irrigation equipments. The
purpose of this decree isto encourage the establishment of new citrus. Thus, afixed bonus of 7,800
dirhamg/hectare ($807/ha) is given to farmers when they commiit to establish new citrus orchards using certified
citrus seedlings.

Marketing

Citrus Marketing is done entirdly by the private sector and the GOM'’ s role conssts basicdly of qudity control in
exports done by the EACCE Office. AFB (Atlas Fruit Board) was created by agroup of 10 large producers and
exporters of citrus after the abolition of the Export Monopoly (OCE) over ten years ago. It has been since then
responsible for managing the logistics of exports of citrus and vegetables and dso responsgble for supplying fruit to the
contract markets (Canada, Middle East countries, Scandinavian Countries, and Russa).

Over the last four years, four members of the AFB decided to form their own exporting group, Fresh Fruit Trade. An
understanding was reached between dl large exporting groups to maintain the AFB role in managing the logigtics, but
exports and promotion in contract countries are expected to be done by each group separately.

Regarding the local market, there are virtudly no consstent market development activities undertaken in Morocco and
to our knowledge none is planned for the near future.
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PSD Table
Country: [Morocco
Commodiity: Oranges

1997 1998 1999

Old New Old New Old New
Market Year Begin 1011997 1011998 1011999

Area Planted 48 48 48 49 0 49
Area Havesed 47 47 47 48 0 48
Bearing Tress 15700 15700 15700 15900 0 159001
Non-Besring Trees 150 150 150 20 0 |
TOTAL No. Of Tres 15850 15850) 15850 16100 0 16100]
Prodluction 1131 1131 810 900 0 885
Imports 0 ( 0 0 0 0
TOTAL SUPPLY 131 1131 810 900 0 885
Exports 405 301 3R 91 0 3%H
Fresh Dom. Consumption 608 622 97 424 0 450}
Processing 118 118 8 & 0 100]
TOTAL DISTRIBUTION 1131 1131 810 900 0 885
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Export Trade Matrix
Country: Units. MT
Commodiity:
Time period: MY97 and MY98

(10months)
Exports for 1997 1998
US. 0JU.S. 5235
Others Others
Russa 120812 98223
Hance 80833 89631
Gamany 39470 36546
Credt Britan 38105 37807
Belgium 21779 13788
Netherlands 20348 31833
Lithuania 18041 12021
Canadla 2065 164%
Finland 9547 8929
Poland 0 6309
Totd for Others 366040 B3
Others not listed 24851 28040
Grand Totd 390891 390858
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PSD Table
Country: Morocco
Commodiity: Fresh Tanggrines

1997 1993 1999

Old New Old New Old New
Maket Year Beoin 1011997 101998 1011999

Area Planted 21 21 21 21 0 21
Area Havesed 2 20 2 2 0 20
Bearing Tress 6700 6700 6700 6700 0 6700
Non-Bearing Tress 150 150 150 15 0 150
TOTAL No. Of Trees 6350 6350 6850 6850 0 6350
Prodluction 43) 430 30 3%9 0 443
Imports 0 0 0 0 0 0
TOTAL SUPPLY 43 430 30 399 0
Exports 205 174 200 233 0 245
Fresh Dom. Consumption 215 246 183 159 0 197
Processng 10 10 7 7 0 1
TOTAL DISTRIBUTION 43 430 30 3%9) 0 443
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Export Trade Matrix
Country: Units. MT
Commodity:
Time period: MY97/ MY 98

(9months)
Exports for 1997 1998
U.S. 524]U.S. 478
Others Others
France M1 57112
Canadla 14664 36442
Russa 27701 21075
Gamany 21928 18932
Gredt Britain 7574 14769
Poland 6656 11856
Lithuania 419 10597
Saudi Arcia 5537 6255
Norway 12264 5623
Finland 5132 4834
Totd for Others 150393 1934%
Others not ligted 22925 39350
Grand Totd 173342 233323
UNCLASSFIED Foreign Agricultural ServicelUSDA
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PSD Table
Country: Morocco
Commodity: Fresh Citrus,Other

1997 1993 1999

Old New Old New Old New
Market Year Begin 1011997 101998 1011999

Area Planted 5 5 0 5
Area Havesed 5 5 0 5
Bearing Tress 1200 1200 1200 1200 0 1200
Non-Bearing Tress 15 15 15 15 0 15
TOTAL No. Of Trees 1215 1215 1215 1215 0 1215
Prodluction 10 10 15 15 0 10
Imports 0 0 0 0 0 0
TOTAL SUPPLY 10 10 15 15 0 10
Exports 0 0 5 0 0 0
Fresh Dom. Consumption 10 10 10 15 0 10
Processng 0 0 0 0 0 0
TOTAL DISTRIBUTION 10 10 15 15 0 10
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PSD Table
Country: Morocco
Commodiity: Fresh Lemons

1997 1993 1999

Old New Old New Old New
Maket Year Beoin 1011997 101998 1011999

Area Planted 1 0
Area Havesed 1 0
Bearing Tress 28) 280 28) 280 0 280
Non-Bearing Tress 10 10 10 10 0 10
TOTAL No. Of Tress 290 290 290 29 0 220
Prodluction 2 2 2 20 0 2
Imports 0 0 0 0 0 0
TOTAL SUPPLY 20 20 20 2 0 20
Exports 0 1 0 0 0 0
Fresh Dom. Consumption 2 19 2 20 0 2
Processng 0 0 0 0 0 0
TOTAL DISTRIBUTION 2 2 2 2 0 20
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PSD Table
Country: 65] Degrrees Brix
Commodiity:

1997 1998 1999

Old New Old New Old New
Market Year Begin

Ddliv. To Prooessors 118 118 83 & 0 100
Beginning Stocks 3232 3232 103%, 4788 11206 5097
Production 12700 10897 9500 9500 0 10400
Imports 1000 1400 600 825 0 50
TOTAL SUPPLY 16932 15529 204%, 15113 11206 15997
Exports 6000 8304 8000 8200 0 7500
Domestic Consumption 537 1937 1290 1816 0 2100
Ending Stocks 103% 4788 11205 5097 11206 6397
TOTAL DISTRIBUTION 16932 15529 204%, 15113 11206 15997
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